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Deposits with Financial Institutions:
Demand Deposits 658,066$            
Investments 6,997,579           

Total Cash and investments 7,655,645$          

 
2.  STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED) 
 

Expenditures cannot legally exceed the above appropriation levels except in the case of grants which could not be 
estimated at the time of budget adoption.  Appropriations lapse at the fiscal year end.  Management may amend 
line items in the budget without Board approval as long as appropriation levels (the legal level of control) are not 
changed.  Supplemental appropriations may occur if the Board approves them due to a need which exists which 
was not determined at the time the budget was adopted.   
 
Budget amounts shown in the budgetary basic financial statements reflect the final budget. Expenditures of the 
various funds were within authorized appropriations. 
 
3.  BUDGETARY BASIS OF ACCOUNTING 
 
The budgetary (modified accrual) basis of accounting differs from generally accepted accounting principles.  The 
budgetary statements provided as part of supplementary information elsewhere in this report are presented on the 
budgetary basis to provide a meaningful comparison of actual results with the budget.  The budgetary basis of 
accounting is substantially the same as generally accepted accounting principles in the United States of America 
with the exceptions that capital outlay expenditures are expensed when purchased, depreciation is not calculated, 
property taxes are recorded as revenue when received instead of when levied, OPEB and compensated absences 
expenses are recorded when paid instead of when incurred, inventories of supplies are expensed when purchased, 
pension costs are not recorded until paid, and principal payments and proceeds on long term debt are recorded as 
revenues when received and expenditures when paid. 

4.  CASH AND INVESTMENTS 
  
Cash management policies are governed by state statutes.  Statutes authorize investing in banker’s acceptances, 
time certificates of deposit, commercial paper, repurchase agreements, obligations of the United States and its 
agencies and instrumentalities, and the Oregon State Treasurer's Local Government Investment Pool. 
 
A cash pool is maintained that is available for use by all funds.  Each fund type's portion of this pool is reported 
on the combined balance sheet as Cash and Investments or amounts Due to Other Funds.  
 
In addition, cash is separately held by some of the funds. 
 
Cash and Investments (recorded at cost) consisted of: 

 
DEPOSITS 
 
Deposits with financial institutions include bank demand deposits. Oregon Revised Statues require deposits to be 
adequately covered by federal depository insurance or deposited at an approved depository as identified by the 
treasury. The total bank balance per the bank statements as of June 30, 2019 was $1,131,958 of which $599,606 is 
covered by federal depository insurance and the remainder was collateralized by the Oregon Public Funds 
Collateralization Program (PFCP). 
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GENERAL FUND

VARIANCE TO
FINAL BUDGET

POSITIVE
(NEGATIVE)

REVENUES:
Local Sources $ 7,568,000       $ 7,568,000       $ 8,104,112        $ 4,884                  $ 8,108,996           $ 540,996               
Intermediate Sources 340,000          340,000          158,200           -                          158,200              (181,800)             
State Sources 23,866,005     24,941,809     25,130,240      -                          25,130,240          188,431               
Federal Sources 3,550             3,550             10,604             -                          10,604                7,054                   

Total Revenue 31,777,555     32,853,359     33,403,156      4,884                  33,408,040          554,681               

EXPENDITURES:
Instruction 20,311,826     21,186,826     (1) 20,794,250      -                          20,794,250          392,576               
Support Services 11,505,729     12,106,533     (1) 11,509,270      25,049                11,534,319          572,214               
Facilities Acquisition 400,000          400,000          (1) -                       61,386                61,386                338,614               
Operating Contingencies 1,300,000       900,000          (1) -                       -                          -                          900,000               

Total Expenditures 33,517,555     34,593,359     32,303,520      86,435                32,389,955          2,203,404            

Revenues Over (Under) Expenditures (1,740,000)     (1,740,000)     1,099,636        (81,551)               1,018,085           2,758,085            

OTHER FINANCING SOURCES, (USES)
Transfers In 100,000          100,000          -                       41,485                41,485                (58,515)               
Transfers Out (30,000)          (30,000)          (1) (29,579)            -                          (29,579)               421                     
Sale of Capital Assets -                     -                     1,500               -                          1,500                  1,500                   

Total Other Financing Sources, (Uses) 70,000            70,000            (28,079)            41,485                13,406                (56,594)               

Net Change in Fund Balance (1,670,000)     (1,670,000)     1,071,557        (40,066)               1,031,491           2,701,491            

Beginning Fund Balance 1,680,000       1,680,000       921,084           411,491              1,332,575           (347,425)             

Ending Fund Balance $ 10,000            $ 10,000            $ 1,992,641        $ 371,425              $ 2,364,066           $ 2,354,066            

(1) Appropriation Level
(2) The General Fund and Facilites Repair and Maintenance Fund were budgeted together
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December 2, 2019 

 
Independent Auditors’ Report Required by Oregon State Regulations 

 
We have audited the basic financial statements of the Dallas School District as of and for the year ended June 30, 
2019, and have issued our report thereon dated December 2, 2019.  We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and Government Auditing Standards. 
 
Compliance 
 
As part of obtaining reasonable assurance about whether the basic financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grants, including the provisions of Oregon Revised Statues as specified in Oregon Administrative Rules 162-10-
000 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations, 
noncompliance with which could have a direct and material effect on the determination of basic financial 
statements amounts.  However, providing an opinion on compliance with those provisions was not an objective of 
our audit, and accordingly, we do not express such an opinion. 
 
We performed procedures to the extent we considered necessary to address the required comments and disclosures 
which included, but were not limited to the following: 
 
 Deposit of public funds with financial institutions (ORS Chapter 295) 
 Indebtedness limitations, restrictions and repayment. 
 Budgets legally required (ORS Chapter 294). 
 Insurance and fidelity bonds in force or required by law. 
 Programs funded from outside sources. 
 Authorized investment of surplus funds (ORS Chapter 294). 
 Public contracts and purchasing (ORS Chapters 279A, 279B, 279C). 
 State school fund factors and calculation. 
 
In connection with our testing nothing came to our attention that caused us to believe the Dallas School District 
was not in substantial compliance with certain provisions of laws, regulations, contracts, and grants, including the 
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through 162-10-
320 of the Minimum Standards for Audits of Oregon Municipal Corporations.  
 
OAR 162-10-0230 Internal Control 
 
In planning and performing our audit, we considered the internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinions on the basic financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the internal control over financial 
reporting.  Accordingly, we do not express an opinion on the effectiveness of the internal control over financial 
reporting. 
 
 
 
 
 
 
























